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A Perspective on the Effects of Economic Sanctions on the Permission in the Labor Contract
and Wage Entitlement

Abstract

By restricting trade, transferring funds, and accessing international markets, economic sanctions challenge the implementation
of labor contracts and permits granted by the principal, and can affect the limits of the laborer's authority, his entitlement to
wages, and the liability of the parties. This study aims to analyze the legal effects of economic sanctions on the permit in the
labor contract, determine the status of the laborer's entitlement to wages, and provide contractual solutions for managing the
effects of sanctions. The present study was conducted using a descriptive-analytical method and using library resources, Iranian
laws and regulations, reliable international sources, principles of commercial contracts, and judicial practice. The findings of
the study show that economic sanctions do not in themselves cause the expiration of the permit or the collapse of contractual
obligations, but rather their effects depend on the severity and type of restriction, the terms of the contract, and the legal and
practical possibility of performing the mission. In the event that the execution of the mission is prohibited or impossible, it is
possible to invoke the impossibility of execution, However, the mere increase in cost or economic difficulty does not
necessarily result in the loss of permission or the removal of responsibility. Also, the entitlement to remuneration is determined
with regard to the fulfillment of the mission, the actions taken, the limits of the permission and the extent of the impact of the
sanction on the failure to complete the transaction. Anticipating the explicit conditions of the sanction, distinguishing
impossibility from difficulty of implementation, precisely determining the conditions of entitlement to remuneration and
anticipating alternative methods of implementing the obligation can reduce the legal risk of the parties.

Keywords: Economic sanctions, labor fees, permission, wages, impossibility of execution, force majeure.
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